SPECIAL MEETING

PARKERS PRAIRIE CITY COUNCIL

August 29, 2011  7:00 P.M.
Those present were Donald Zuehlke—Mayor, Linda Nokes, Brian Koehn, Greg Larson, and David Campbell.  Also present were Kim Schroeder—City Clerk, Scott Marquardt—Fireman's Relief Association and Jennifer Marquardt—Independent.  
1) The Special meeting was opened with the Pledge of Allegiance at 7:00 p.m.  
2) Discussion: Koehn began the meeting by discussing the effect of the State Legislature’s action on the Market Value Homestead Credits (MVHC).  The program subsidized qualified homeowners tax payment by reducing the homeowners’ actual out-of-pocket tax burden by paying a portion of the tax directly to the taxing authority.  For the City, that direct payment amounted to about $45,000, approximately 10 percent of the City’s Levy.  That 10 percent shift will fall back on taxpayers, essentially as an increase in taxes for 2012.  Koehn provided more details on some of the mechanics of the shifts between residential and commercial and break points of assessed values.  After more discussion, Koehn suggested that based on what the State was going to do to homeowner’s taxes that the City should make every effort to not increase the City’s levy.
3) Motion by Koehn to Table further discussion on the Fire Relief Association’s request for a $50.00 per Firefighter per year increase until the impact on the City budget is known.  Second by Larson.

a) Discussion: The proposed budget for the Fire Relief line was $20,000.  The current Municipal Contribution is $12,445.  The difference is built into the budget to buffer fluctuations in the Municipal share.  That cushion was reduced by $3,260 as the final reduction to balance a zero growth budget.  Marquardt was not able to definitively say what the requested $50 increase in benefits would have on the Municipal Contribution.  The Council was reluctant to approve the increase without knowing what it would cost.  Koehn suggested that the issue be Tabled until Marquardt could provide an accurate Municipal Contribution.  If the Municipal Contribution came in less that the $16,740 available in the budget, the Council could approve the increase at the next meeting.  

b)  Vote in favor: Zuehlke, Nokes, Larson and Koehn.

c)  Opposed: None.

4) Motion by Koehn to approve the Budget and the City share of the Levy as amended.   Second by Larson.


a) Discussion: As Koehn stated at the beginning of the meeting, he felt the budget should reflect zero growth in the City’s Levy.  He also stated that he did not feel the operating budgets as proposed could be changed without affecting services because they reflect the real expenses of City operations.  Reductions in Capital Accounts (Fire Repair Services, $8,000; Streets, $5,500; Storm Water, $7,000; Pools, $7,000; and Government Buildings, $15,000) and an increase of $1,200 to Elections were proposed, discussed and eventually approved.  


b)  Vote in favor: Zuehlke, Nokes, Larson and Koehn.


c)  Opposed: None.

5) Motion to Adjourn by Koehn and second by Larson.  The meeting adjourned at 8:44 P.M.
Respectfully submitted
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