REGULAR CITY COUNCIL MEETING

June 21, 2010  7:00 PM

Those present were Donald Zuehlke--Mayor, Linda Nokes, Brian Koehn, Greg Larson, Kelly Mesker and David Campbell.  Also present were Jennifer Marquardt—Independent, Brian Jacobson—Carlson Highland Public Accountants, Jay Ellsworth, Jeff Arnold and Mark Simonson—Fire Department, and Kim Schroeder—City Clerk.
1) Call to Order and Pledge.

2) Motion by Koehn to approve of Minutes of May 17th with corrections as noted.  Second by Nokes.
a) Discussion: Item #8 is missing Second by Nokes.  Item #9 should read $6932.00.  Item #12, the third sentence should read: In addition, the League of MN Cities Insurance Trust will raise the deductible for sewer back-ups from the current $250 per incident to $2,500 per incident if we know of a problem. 
b) Vote in Favor: Zuehlke, Nokes, Mesker, Larson and Koehn.
c) Opposed: None.

3) Motion by Koehn to approve of Minutes of June 7th, 2010. Second by Nokes.

a) Discussion: None.
b) Vote in Favor: Zuehlke, Nokes, Larson and Koehn.
c) Opposed: None.

4) Motion by Mesker to authorize the Fire Department to purchase an air tank compressor cascade system with containment cage for $24,000.  Second by Larson.
a) Discussion: Fire Chief Arnold informed the Council that the Fire Departments cascade compressor system for filling their air tanks needs to be replaced.  The system was down for 3 or 4 weeks last year because failed parts were difficult to find.  The system also lacks a containment cage, a cabinet that holds the air tank while it is being filled.  This is a serious safety issue.  A system is available through Alex Air Apparatus for $24,000.  The system is a demo unit used twice.  It will fill the existing 3,000 psi tanks and the new 6,000 psi tanks.  The 6,000 psi tanks will double the time firefighters can be in a structure.  It is mutual aid compatible in that it can fills air tanks from Miltona, Henning,  Eagle Bend and Alexandria.  The system was priced at $32,897 new.
b) Vote in Favor: Zuehlke, Nokes, Larson, Mesker and Koehn.
c) Opposed: None.

5) Motion by Koehn to pay $2,000, by handwritten check from the Liquor Store fund, for fireworks for the 2010 Fall Festival.  Second by Larson.
a) Discussion: Jay Ellsworth explained some of the events, expenses and donors scheduled for the 2010 Fall Festival.  In the past, the City, through the Liquor Store fund, has donated $2,000 to the committee to help defray expenses.  Ellsworth asked if the City would continue that practice.  Koehn said that it would be more appropriate for the City to pay a specific expense directly such as the remainder of the fireworks contract.  
b) Vote in Favor: Zuehlke, Nokes, Larson, Mesker and Koehn.
c) Opposed: None. 
6) Motion by Koehn to accept the 2009 audit as presented by Brian Jacobson of Carlson Highland.  Second by Nokes.
a) Discussion: Jacobson began his presentation by reviewing the Management Letter.  Items of concern were Segregation of Duties and Material Proposed Journal Entries.  The Segregation of Duties is an ongoing issue that can only be resolved by more staff.  The City staff has taken steps to mitigate the impact and the Council is aware of the issue.  Jacobson admitted that all small cities have this finding.  Material Proposed Journal Entries was about the number of adjusting journal entries the auditors requested.  Koehn asked if Parkers had an excessive number of entries compared to other cites.  Jacobson said no. A Legal Compliance finding was discussed next.  State Statute requires interfund loans to finance TIF eligible expenditures be authorized by resolution before the money is borrowed.  Jacobson noted that the resolution was on this evening’s agenda.  In other matters, Jacobson noted that three city funds ended 2009 with deficit balances and recommended that the city adopt a plan to eliminate the deficits.  Finally, the Event Center is experiencing operating losses and deficit cash flows and will require additional outside resources to continue the operations.  Jacobson continued with the report, noting that the Management Discussion and Analysis section of the report was eliminated.  It is a summary of the audit and is not required.  Jacobson went on to say that the information the City provided was fairly stated and that the City Clerk does a good job and continues to improve.  It was noted that the Liquor Store finished the year with a net profit of $1,938.  The water fund had a deficit of $7,457 due in part to a transfer to fund the maintenance building renovation.  The sewer fund ended with a positive $20,859.
b) Vote in Favor: Zuehlke, Nokes, Larson, Koehn and Mesker.
c) Opposed: None.
7) Motion by Koehn to Table a request to spread chloride in the alley south of the Post Office.  Second by Larson.
a) Discussion: A request to spread dust control chloride in the alley behind the Post Office was received in the City Offices.  The issue is where does it stop and can the City really afford to treat an unknown number of alleys.  Mesker will discuss with the requester.
b) Vote in Favor: Zuehlke, Nokes, Larson, Koehn and Mesker.
c) Opposed: None.
8) Motion by Koehn to accept Nikki Koss’s resignation as a bartender.  Second by Nokes.
a) Discussion: It was noted that Nikki was working after the effective date of her resignation.  Klukken will be told that Nikki cannot “fill in” if she has resigned.
b) Vote in Favor: Zuehlke, Nokes, Larson, Koehn and Mesker.

c) Opposed: None.
9) Motion by Larson to hire Jenny Precht as a part-time bartender.  Second by Koehn.
a) Discussion: Campbell followed up on the references and found that she has worked at both of the Alexandria McDonalds stores.  The supervisors spoke highly of her saying that she had good customer skills and that they never had cash drawer issues with her.  Nokes asked how people with no bartending experience can be hired as bartenders.  Campbell said that there were bartending courses available but most bartenders learn on-the-job.  Precht will be twenty-one in October and will not be allowed to work alone until she is twenty-one.
b) Vote in Favor: Zuehlke, Nokes, Larson, Koehn and Mesker.

c) Opposed: None.
10) Motion by Nokes to approve a request for a Sunday liquor license for the Liquor Store for August 8th, 2010.  Second by Zuehlke
a) Discussion: Liquor Store Manager Audrey Klukken requested permission to have the Liquor Store open on Sunday of the Fall Festival.  There was concern about the competition with the American Legion’s beer garden fund raiser.  Nokes observed that we have to watch the Liquor Stores bottom line as well.  Campbell did not know what hours Klukken wanted to be open.  The hours were set at 4-pm to 10-pm.
b) Vote in Favor: Zuehlke, Nokes, and Koehn.

c) Opposed: Larson and Mesker
11) Motion by Mesker to adopt Resolution 10-11, a Resolution stating the City’s Funding Position for ARMER Narrowband Public Safety Radios.  Second by Larson.
a) Discussion: The Federal Communications Commission has mandated that all public safety radio systems switch to narrowband systems by 2013.  Ottertail County has adopted the State-wide ARMER radio system.  Radios and support hardware and software will cost over three million dollars in Ottertail County.  City Administrators and Clerks did not feel cities should pay for the radios and support when residents outside of city limits would also benefit.  The Resolution calls for Ottertail County to purchase the radios and support and add the cost to property taxes County wide.
b) Vote in Favor: Zuehlke, Nokes, Larson, Mesker and Koehn.
c) Opposed: None. 
12) Motion by Koehn to adopt Resolution 10-12, a Resolution Approving the Terms of $3,000 Internal Loan.  Second by Nokes.
a) Discussion: This Resolution will authorize a $3,000 interfund loan between the General Fund and TIF District No. 2-1 to pay qualified costs.  The Resolution will resolve an audit finding on the same subject. 
b) Vote in Favor: Zuehlke, Nokes, Larson, Mesker and Koehn.
c) Opposed: None. 
13) Motion by Koehn to adopt Resolution 10-13, a Resolution Adopting a Credit Card Policy.    Second by Zuehlke.
a) Discussion: State Statue requires cities to have a written policy regarding who can use a City credit card and for what things they can use the card.  Credit card purchases need to have a review process and cannot be used for personal purchases.  The policy being adopted by this Resolution addresses all the concerns of the Statute and is not in conflict with the Travel Policy
b) Vote in Favor: Zuehlke, Nokes, Larson, Mesker and Koehn.
c) Opposed: None. 
14) Motion by Nokes to hire the following people as election judges at $9 /hr plus a meal: Lois Nelson, Wilma Weber, Donna Sigfrid, Janine Kiltie, Darlene Zinter, Lorraine Jahnke, Phil Kiltie and Kim Schroeder (at Clerk Wage).  Second by Larson.
a) Discussion: Judges will receive training and work both the primary and general elections in two shifts.
b) Vote in Favor: Zuehlke, Nokes, Koehn, Larson and Mesker.

c) Opposed: None.
15) Motion by Larson to Table the turnover of the Industrial Park, First Addition detention pond until Revering Group agrees to repair rip-rap.  Second by Koehn.
a) Discussion: Campbell will contact Revering Group about making repairs.  
b) Vote in Favor: Zuehlke, Nokes, Larson, Mesker and Koehn.
c) Opposed: None.
16) Discussion: A loader has not been found.  The priority given the pool repairs has not left much time to search for a loader.  
17) Discussion: The pool opened on Saturday, June 19th for the Pride of Lions fund raiser.  

18) Motion by Koehn to pay May bills and handwritten checks as presented.  Second by Nokes.
a) Discussion: None.
b) Vote in Favor: Zuehlke, Nokes, Larson, Koehn and Mesker 

c) Opposed: None.
19) Discussion: There was a wide ranging discussion on the financial status and utilization of the Event Center and things like event pricing and advertising that might be changed in order to get more business.  No one was prepared to discuss the issue in depth and agreed that the issue should be discussed more fully at another meeting.  No date was set because Campbell will not be available.

20) Discussion: Campbell received a notice that Otter Tail Power has applied to the Public Utilities Commission for authority to increase rates for electric rates in Minnesota.  It will be available if anyone wants to read it.  

21) Discussion: The Federal Department of Transportation has mandated that all State and Local Governments review and/or replace all traffic signs within their jurisdiction that do not meet certain standards of retroreflectivity.  The City has until January 2012 to establish and implement a sign assessment and management plan.  All signs must meet the standard or be replaced by 2018.  There are a couple of ways to assess the retroreflectivity of a sign.  The signs the City is responsible for will not meet the standard, therefore, all signs must be replaced by 2018.  Campbell will work with the Maintenance Department to compile an inventory, determine cost and develop a replacement schedule.
22) Motion by Koehn to purchase a 5-year advertising banner which will be located on the outfield fence at the school baseball field for about $140 per year to advertise the Event Center.  Second by Nokes.

a) Discussion: Nokes volunteered to pay for the first year of $140.

b) Vote in Favor: Zuehlke, Nokes, Larson, Koehn and Mesker 

c) Opposed: None.
23) Motion by Koehn to permit a Leave of Absence to Campbell for as many days as needed to attend to personal matters.  Second by Larson.

a) Discussion: None.

b) Vote in Favor: Zuehlke, Nokes, Larson, Koehn and Mesker 

c) Opposed: None.
24) A motion to adjourn was made by Nokes and seconded by Larson.  The meeting ended at 9:10 P. M.
Respectfully submitted
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