SPECIAL MEETING

BUDGET

PARKERS PRAIRIE CITY COUNCIL

September 7, 2005

Those present were Larry Lahman, Mayor, Greg Springer, Blayne Ferley, Linda Nokes and David Campbell.  

1) The meeting was opened with the Pledge of Allegiance at 7:00 p.m.

2) Motion by Ferley to increase the Fireman’s Relief Associations by $50, a $50 decrease from the August 22nd 2005 budget meeting.  Second by Nokes.

a) Discussion: Springer provided an update of the Fireman’s Relief Association Fund’s status received from the State.  Due to an error last year, a $100 increase in benefits would cost $13,693 next year instead of the $9,143 discussed at the last meeting.  The $50 increase in benefit will increase the City’s share by $1,983 to $11,126.  Campbell asked about a conflict of interest because both Lahman and Springer are members of the Fire Department and Birkholz was not present to make a quorum.  It was decided that this motion decreased the benefit from a previous agreement by the Council in which Lahman and Springer did not participate.

b) Vote in favor: Lahman, Springer, Nokes, Ferley.

c) Vote against: None.

3) Motion by Ferley to fund employees 2006 Health Insurance to the 95 percent level.  Second by Springer.

a) Discussion: Campbell informed the Council that the Health Insurance premium for the family policy will increase from $677 to $776.50 or 14.7 percent.  A survey of the League of Minnesota Cities Wage and Benefits data based of similar size cities showed a few cities funding family policies at the 100 percent level, but an equal number with employee participation and several with either an allowance or no city participation.  With Health Insurance premiums increasing approximately 15 percent every year the Council did not feel the City could continue to fund the family policy to the 100 percent level.  The goal is to have an 80/20 City/ Employee funded family Health Insurance within four years.  The City may look at offering more affordable or choices of policies for 2007.

b) Vote in favor: Lahman, Springer, Nokes, Ferley.

c) Vote against: None.

4) Motion by Springer to adopt the 2006 budget with changes as presented.  Second by Nokes.

a) Discussion: None.

b) Vote in favor: Lahman, Nokes, Springer, Ferley.

c) Vote against: None.

5) Motion by Ferley to adjourn, Seconded by Springer.  The meeting Adjourned at 7:35 P.M.
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