PARKERS PRAIRIE CITY COUNCIL

REGULAR MEETING

June 21, 2004
The meeting opened at 7:00 PM with the following present: George Knox, Larry Lahman, Carold Hilgren, Donald Zuehlke, and Kim Schroeder. Also present were Tom Meyers – The Independent, John Potratz, Doug Whiting, Brian Jacobson – Carlson Highland & Co, John Kamphake, Kevin Birkholtz, Shorty Revering, Doug Hoffman, Rick Gappa, Gerry Freudenberg, Brian Rude, Dedra Zwieg, Dennis Hulstrand, Rodney Peterson, Bruce Jahnke, Ken Hadley, Wilmer Thun, Larro Hilgren, Warren Carlson, Larry Welch, Ellen Toombs, Werner Knapp, Bob Johnston, and Gilmore Jahnke.
1) Motion by Hilgren to approve the May 4th minutes. Seconded by Lahman.
a) All in favor: Hilgren, Lahman, Zuehlke.
b) Dissent: None.
2) Motion by Zuehlke to approve the May 17th minutes. Seconded by Lahman.
a) All in favor: Zuehlke, Lahman, Hilgren.
b) Dissent: None.

3) Motion by Hilgren to approve the June 7th minutes. Seconded by Lahman.

a) All in favor: Hilgren, Lahman, Zuehlke.

b) Dissent: None.

Discussion: Knox met with Juettner Motors, they will be applying for a dealers license with the state with hopes they can start a used car dealership in the old Penrose Building now owned by Richard and Suzy Lee. They hope to begin business July 1st, 2004.
4) Motion by Lahman to move the GASB 34 agenda item below the Audit Report item. Seconded by Zuehlke.

a) All in favor: Lahman, Zuehlke, Hilgren.

b) Dissent: None.
Discussion: Brian Jacobson – Carlson Highland & Co., presented the 2003 audit.

i. A finding was issued for Lack of Segregation of Duties.  This finding will exist until there are two people handling the money.  There was no evidence found to indicate a problem with the existing set-up.

ii. A finding was issued for liquor inventory method. Carlson Highland suggested the employees do the physical inventory and the council do test audits. It was also suggested to hire Carlson Highland & Co to come at the end of the inventory and do test audits. There was a difference in ending inventory counts and ending book inventory amounts, however, they were not a significant dollar amount to be concerned with.

iii. A finding was issued for reconciling the books with the bank statements. At this time Schroeder had been reconciling the checkbook to the bank but needs to take it one step further and reconcile the books to the bank.

Discussion: Brian Jacobson also spoke about the State mandated GASB 34 accounting procedure. The City needs to comply by December 31, 2004. City’s under $10,000,000 need to keep an update on all infrastructure projects starting January 1, 2004 for street projects; however, more extensive updating for the water and sewer infrastructure will need to be recorded for several years past. Schroeder will work on the necessary information to comply by December 31, 2004 deadline. The council also needs to set a fixed asset cap setting fixed assets at a certain threshold to be reported, recommended is fixed assets over $2,500. However, this amount is set by the city council.

5) Motion by Lahman to allow the Event Center Committee to use the City’s power to apply for a revenue bond.  Seconded by Knox.

a) Discussion: By Statute, the Event Center Committee can finance using the City’s power to issue revenue bonds. Bryan Rude was present to discuss the financial status on the Event Center. Currently, the event centers estimated construction cost has increased to $1,785,940 due to inflation. Reduction in size and other miscellaneous decreases would bring the construction cost to $1,444,940. The estimated debt service using a $300,000-400,000 debt would range from $24,000-32,000 per year. At the end of the fund raising efforts, if the city is not willing to do a revenue bond there would be no reason to continue. If however, the city decides to proceed and the projects defaults, the city would not lose anything monetarily, the investors would then own the building and land. If there simply is not enough pledges or donations the project will not continue. If the project succeeds the building, land and proceeds will go to the Event Center Fund. All things considered, the Event Center Committee is requesting two factors at this time a) a borrowing entity and b) the tax exempt status of the city for borrowing, rent and sales reasons.
a) Vote in favor: Lahman, Knox, Zuehlke, Hilgren.

b) Dissent: None.
6) Motion by Lahman to hire Jennessa Moeller as WSI instructor at $8.00/ hr.  Seconded by Hilgren.
a) Discussion: Dedra Zwieg was present to request the hiring of Jennessa Moeller for a secondary WSI instructor. Dedra explained by having two swimming instructors more kids can be taught at one time, levels would not be split as they have in the past. Also, one lifeguard is on duty anyway and Jennessa is a certified lifeguard which would eliminate that position sitting in the office, this would also give Jennessa experience for the future because Dedra does not know where she will be year to year. Dedra checked with other cities and a WSI instructors starting salary is $8.00/hr. It was then mentioned Jennessa will have two time cards, one for WSI and one for lifeguard.
b) Vote in favor: Lahman, Hilgren, Zuehlke.
c) Dissent: None.
7) Motion by Hilgren to cover the old training center foundation by Lake Adley (North). Seconded by Zuehlke.

a) Discussion: There is safety concerns with kids jumping off with bikes, skateboards, etc, possible snowmobiler’s running into and other concerns with the foundation. Kamphake explained the reason it was left was the thought of a shelter being built. In the meantime, the foundation will be covered with dirt for safety reasons.

b) All in favor: Hilgren, Zuehlke, Lahman.

c) Dissent: None.

8) Motion by Lahman to allow Shorty Revering to install the JOBZ sign on the North side of City Hall parking lot. Seconded by Zuehlke.
a) Discussion: West Central Initiative has made a JOBZ sign. Shorty is willing to donate the cost of installing the sign and a seasonal rate if it be placed on the North side of City Hall parking lot.
b) All in favor: Lahman, Zuehlke, Hilgren.

c) Dissent: None.
Discussion: Knox received a letter from John Lervick, the council needs to set a hearing to adopt the JOBZ Business Criteria. A date is set for July 12th, 2004.
9) Motion by Lahman to hire Lifeguards at wages listed.  Seconded by Hilgren.

a) Discussion: 

Krull, Amanda

$6.35

Second year







Ackerman, Evan

$6.25

First year
b) Vote in favor: Lahman, Hilgren, Zuehlke.
c) Dissent: None.

10) Motion by Hilgren to make a $120.00 donation from the Liquor Store fund to the Parkers Prairie American Legion in support of the American Legion Baseball team.  Seconded by Zuehlke.

a) Discussion: Ken Hadley was present requesting a $120.00 donation to support this season’s baseball team.

b) Vote in favor: Hilgren, Zuehlke, Lahman.

c) Dissent: None.
11) Motion by Zuehlke to sell the S 80’ of Lots 9, 10, 11, & 12 Block 29 for $5,000.00 to St Williams Church. Seconded by Lahman.

a) Discussion: A bid was received from St Williams Church for $5,000.00 for the purchase of the city owned land. It will be the church’s responsibility and cost to remove the existing building and old water tower slab.
b) All in favor: Zuehlke, Lahman, Hilgren.

c) Dissent: None.
12) Motion by Hilgren to sell the N 50’ of Lot 12 and Lot 11 Ex Tr Block 29 for $1,000.00 to Ralph & Judy Hemmerlin. Seconded by Zuehlke.

a) Discussion: A bid was received from Ralph & Judy Hemmerlin for $1,000.00 for the purchase of the city owned land.

b) All in favor: Hilgren, Zuehlke, Lahman.

c) Dissent: None.
13) Motion by Hilgren to install No Parking signs 8:00am-4:00pm during school days on the South side of Elm Street. Seconded by Zuehlke.
a) All in favor: Hilgren, Zuehlke, Lahman.

b) Dissent: None.

Discussion: An informational meeting has been set for July 14th, to discuss the sewer expansion project on the SE section of the city. Schroeder will contact Tom Augustin so he is aware of the meeting.
Discussion: The Sewer fund will be discussed at the July 19th regular meeting.

Discussion: Werner Knapp and Bob Johnston presented a petition with signatures from residents not in favor of the new liquor store location. It was mentioned that they are in favor of a new liquor store, not the location.
14) Motion by Lahman to enter into a contract agreement for the new liquor store building with Ringdahl Architects. Seconded by Zuehlke.
a) Discussion: Ringdahl has been working with the city thus far with the liquor store plans. A contract agreement is requested for future services. There were several residents present not in opposition of a new liquor store, but opposed to the new location. Knox mentioned the land has been purchased and the next step is to proceed with liquor store plans. Knox, Lahman and Schroeder will work with Ringdahl Architects to come up with liquor store layout and bring to the council at a later meeting.
b) All in favor: Lahman, Zuehlke.

c) Dissent: Hilgren.

Discussion: Werner Knapp was present and questioned whether the council is paid per meeting or yearly. He stated Dauphinais has not been to the past few meetings and questions whether the council should remove him. Knox stated there is a 90-day rule for members not present for meetings, the council has the right to allow someone to fill that members position, if not present for more than 90 days, but not replace it, so if that councilmember returns he has the right to fulfill his position. (It was noted later that Dauphinais was present at the May 17, 2004 regular meeting.)

Discussion: Bob Johnston was present and questioned the council if the petition received made any effect on the council’s decision to purchase the land for the new liquor store location. Knox stated the petition does have meaning however, the land has already been purchased.

15) Motion by Hilgren to accept May bills as presented. Seconded by Lahman.

a) All in favor: Hilgren, Lahman, Zuehlke.

b) Dissent: None.

16) Motion by Hilgren to relocate the tornado siren to the North side of the City Hall. Seconded by Zuehlke.
a) Discussion: Doug Whiting was present and mentioned last summer Andy Anderson contacted Otter Tail Power to relocate the tornado siren. It was decided to move it North of the City Hall. Otter Tail Power will donate the pole and the only cost for the city would be the electricity usage. At this time it sits on the liquor store roof.

b) All in favor: Hilgren, Zuehlke, Lahman.

c) Dissent: None.
A motion was made by Hilgren to adjourn at 8:57pm. Seconded by Zuehlke.

Respectfully submitted:
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