AUGUST 10, 1995

Regular Council Meeting

The regular meeting was called to order by Acting Mayor Knapp with all council present except Anderson.  Also present were Dale Farrell, James Megel, John Kamphake-JJ’s, Campbell, Tom Myers-Independent, David Drown and Tim Iverson.

A motion was made by Lahman and seconded by Hilgren to approve the July and the August 1 minutes.  Passed unanimously.

Megel and Farrell represent the Ness Waller accounting firm.  They are interested in submitting a bid proposal for the 1995 audit and wanted information.  A written proposal will be sent to them as well as the Paul Julin firm before bids will be accepted for a two or three year term.

Tim Iverson explained the large increase in the liquor liability insurance premium due to the fact we have been put on notice that a claim has been filed regarding the Zuehlke accident.  Until this has been cleared, our premiums will continue to be higher.  The insurance premiums were Transcontinental-$9,227 and Acceptance at $7,504 with the State insurance being even higher.  A motion was made by Lahman and seconded by Henning to approve changing the insurance to the Acceptance Company at a cost of $7,504.  Passed unanimously.  Iverson also discussed the boiler and machinery coverage, which had been brought up with no decision being made.  The premium for this would by $613 per year.  Iverson will also be at the October meeting to discuss the coverage on the city buildings before renewal.

A motion was made by Hilgren and seconded by Henning to approve the hiring of Lorraine Gluba as a part-time bartender.  Passed unanimously.

Discussion followed on the water and sewer rates since the departments are not sufficiently supporting themselves.  A motion was made by Henning and seconded by Hilgren to raise the utility rates as of January 1.  Water rates will be $30 minimum with $.57/1000 over 5000 gallons.  The sewer rate will be $20 minimum with $1.25/1000 over 5000 gallons.  Passed unanimously.  The next budget meeting will be held on August 24, 1995 at 7:00 PM.

Bids were opened for the Baptist Church road.  JJ’s-$2,750, S & S-$1,692.  A motion was made by Hilgren and seconded by Lahman to accept the bid from S & S.  Passed unanimously.

A motion was made by Henning and seconded by Hilgren to approve the house and garage permit of Darlene Witt.  Passed unanimously.

David Drown representing Springsted Bond Company.  The city appears to be $400,000 short of completing the total building project.  The city may either request election for approval to issue General Obligation Bonds at about 6% or consider a lease purchase financing plan over 15 years at a fixed rate.  Drown will get more information to us before August 17 when we will hold a 7:00 AM meeting to decided on this.

A motion was made by Hilgren and seconded by Lahman to approve the July bills as presented plus a late bill from Lervick Law Firm.  Passed unanimously.

A motion was made by Lahman and seconded by Henning to pass a Resolution authorizing permission to apply to DTED for funding of the upcoming city project on behalf of the city.  Passed unanimously.

Meeting adjourned.

